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This Month:
1. How to properly complete your personal
income tax return form
2. May 2019 submission deadlines
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1 Completing your individual income tax return form
With 2018 tax submission deadlines around the corner, our tax team has prepared this
handy guide to help you with properly completing your 2018 income tax return form.

Step 1: Do you need to submit an individual income tax return form?
Every person is required to submit their tax returns to the Commissioner, except for
individuals who :
●
●
●

have no income tax payable for the year of income; or
income consists e
 xclusively of employment income where the employer withholds
required taxes (i.e. PAYE); or
Income consists exclusively o
 f gains derived from sale of assets whose taxes are
paid by way of single instalment.

Therefore, if you derive any other type of income, e.g Dividends, Interest, Director
allowances, investment income, or do not fall under the above categories - then you would
be required to submit an individual income tax return form.

Step 2: Completing the form
The tax return form (form ITX201.01.E) is available from the Tanzania Revenue Authority
website here. We have broken down each part of the form with detailed explanations
below:

Year of Income: This is the year of income you are reporting. E.g 2018, for prior year
disclosures
TIN: T
 he individual’s tax identification number, as issued by TRA.
Addressee (To): As this is a self-assessment, the form is addressed to the taxpayer whose
information is reported in the form.
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Date of Issue: T
 his is the date which this tax return is submitted
Issuing Office Details: TRA office where the tax return has been submitted, this should
also be the local TRA office which the TIN and tax file has been registered.

Period covered: Period which the tax return pertains to. The default income year set out in
the law is the calendar year (1 January to 31 December.
Person’s status and category of taxation:
●

Resident taxpayers: An individual is resident in Tanzania in any tax year if one (i) has
a permanent home in Tanzania and visits Tanzania in the year or (ii) has no
permanent home but is present in the country for either 183 days in the year or an
average of 122 days per year in the relevant year and the preceding two years.
Residents are taxed on their worldwide income.

●

Non-resident taxpayers: Individuals who do not meet the above criteria but have
derived Tanzanian sourced income and therefore required to submit an income tax
return.
Short-term residents are also required to submit tax returns disclosing Tanzanian
sourced income. An individual is a short-term resident at the end of any income
year if during the whole of one’s life one has been resident in Tanzania for not more
than two years in total.

●

Presumptive tax: This is a tax system where individuals are taxed based on their
annual turnover. The Taxpayers under this system are not obligated to prepare and
submit audited accounts to the TRA. However, he may opt not to apply the system
and prepare audited accounts and pay tax based on profits.
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Presumptive tax payers whose annual turnover exceeds Tshs 20,000,000 are
required to prepare audited accounts/financial statements in respect of their
business. These are then attached to the tax return form.

This section reports all b
 usiness income derived and expenses incurred by the
individual taxpayer during the year reported. Employment and Investment income are not
to be reported in this section.
Similarly, mining and agricultural business income is to be specified in separate sections
below,
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Final Withholding payments: Payments for which the full tax liability has been withheld
from the individual taxpayer. E.g. interest paid by a financial institution or dividends from a
resident corporation.

All other non-business income is to be disclosed in the above cells, together with their
respective taxes payable. It is important to note that e
 mployment income received must
also be disclosed in the income tax return.
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2. May 2019 compliance deadlines
The following returns are due for submission to TRA on or before 31 May 2019:

Value Added Tax Return

Skills Development Levy: Monthly
Return

Penalties apply (Tshs 225,000 per month) for companies failing to submit above forms before
the deadline
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Disclaimer
The information contained herein is of a general nature and is not intended to
address the circumstances of any particular individual or entity. Although we
endeavor to provide accurate and timely information, there can be no guarantee that
such information is accurate as of the date it is received or that it will continue to be
accurate in the future. No one should act on such information without appropriate
professional advice after a thorough examination of the particular situation.

